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BULLETIN 82-4

PETROLEUM TANK RELEASE COMPENSATION FUND
"REASONABLE COSTS"

Chapter 299, Section 20, of the 1991 Session Laws, allows
only "“reasonable' <c¢leanup c¢osts to be reimbursed by the
Petroleum Tank Release Compensation Fund (Fund).

Because this is a statewide government program, reasonable
costs have ‘been developed on excavation and consultant
charges used throughout the State, so all tank owners are
treated equally.

Claims history has been used to determine these ‘'reasconable
reimbursable costs'.

This means the Fund will pay UP TO0 the '"reasonable costs", it
does not mean the Fund will always pay this amount. The
amount '"up to' the "reasonable costs" will be determined at
the time the claim is adjusted by the Fund. We hope the
appropriate entities will not be automatically increasing
their charges to the maximum '"'reasonable costs’.

Reasonable Mileage Charges/Automobile and Pickup:

fhe maximwuym reimbursadle cost for mileage Ter an
avtomobile or pickup will be %.35 per mile.

State government and many private businesses are
reimbursing $.20 per mile and the Federal
government is reimbursing approximately $.27 per
mile.

Reasonable Mileage Charges/Mobilization-Demobilization:
The maximum reimbursable cost for moving the
drilling rig and one (1) support vehicle to the
site and back will be ¢€3.00 per mile.

more.
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Reasonablie Per Diem Charges:

The maximum reimbursable cost for per diem expenses
will be $25.00 per day, per person. The charges
submitted heve been upwards of $75.00 per day which
is extremely unreasonable,. The State of North
Dakota allows $17.00 per day for meals for their
employees.

Reasonable Lodging Charges.

The maximum reimbursable amount for lodging charges
will be the actual cost of the motel rcom.

Reasonable Excavation Labor Charges:

The maximum reimbursable amount for labor during
the excavation portion of the clean-up will bhe
£35.00 per hour. This expense has ranged between
£15.00 and $45.00 per hour. This would include any
of the laborers or foreman.

Reasonable Number of Laborers:

The maximum number of laborers working at the
excavation site at any one time will be two (2)
laborers, This includes a general contractor or
foreman. If for some reason an additional laborer
is needed at the job site, the specific reasons
why needs to be submitted and it will be reviewed
for possible reimbursement. When we say laborers,
we do not mean the equipment operators because
they are usually included in the charge for =ach

partieuwlar piane of equlipmsant.

Reasonable Postage Charges:

Tha maximum reimbursable amount of postage will be
the actual cost to mail or ship soil or water
samples to the laboratory. This does not mean
emergency turn-around costs. The majority of these
samples do not need to have a one or two-day
turn-around so that additional cost would not be

a reimbursable expense.

These costs are '"reasonable" and will allow all tank owners
throughout the State to receive equal reimbursement from the

Fund.
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BULLETIN 92-5

TO: All Insurance Companies Who Are Members of an Insurance
Holding Company System

FROM: Earl R. Pomeroy, Commissioner /f
DATE: June 3, 1992

SUBJECT: Amendments or Additions to Registration Statements -
Material Changes or Additions Regarding the Financial
Statements of Any Person in Control of the Insurance
Company Within the Holding Company System

Every insurance company subject to registration under the
Insurance Holding Company System, N.D.C.C. § 26.1-10-04, other
than a company exempt under N.D.C.C. § 26.1-10-04(1), is required
to provide amendments regarding material changes or additions
within 15 days after the end of the month in which it learns of
the changes or additions (N.D.C.C. § 26.1-10-04(4)).

On the initial registration statement, current information is
required on not only the capital structure, general financial
condition, ownership, and management of the insurance company,
but is also required of "any perscn in control of the insurance
company"” {(N.D.C.C. § 26.1-10-04(2)(a)). This requires that an
insurance company which is part of a holding company system to
timely file a Form B amendment to its registration statement in
the event of any material changes or additions regarding the
capital structure, general financial condition, and ownership or
management of any person in control of the insurance company.
Any newly issued financial statements by any person in control of
the insurance company would require, in most cases, a Form B
filing by the insurance company.

The Form B filing procedure is set forth in N.D. Admin. Code
§ 45-03-05-14, et seq.
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